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Dear Congressman Markey:

Thank you for your letter of April 10, 1996, regarding implementation of the universal
service provisions of the Telecommunications Act of 1996. This Act ensures that all of our
children will have an equal opportunity to share in the tremendous educational promise of
current and emerging telecommunications technologies.

On April 12, 1996, we held a meeting of the Federal-State Joint Board on Universal
Service. We were fortunate to have the Honorable Richard W. Riley, Secretary of
Education, appear before us. Secretary Riley presented his views on the importance of
educational technology to our country’s economic future and urged that every effort be made
to provide schools and libraries with free or reduced rate access to telecommunications
services. We also heard from representatives of a coalition of education and library groups,
who stressed the importance of telecommunications technology in improving the quality,
efficiency and responsiveness of our Nation’s educational system. In addition, Senator
Olympia Snowe submitted written testimony in conjunction with the Joint Board meeting.
Her testimony emphasizes that universal service provisions for schools and libraries should
encompass a broad range of services and affordable access.

Your recommendations regarding the definition of core services, advanced services, and
an education rate will be carefully considered by the Joint Board and a copy of your letter
has been included in the record of the universal service proceeding (CC Docket No. 96-45).

Sincerely yours,

Reed E. Hundt
Chairman
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K ol 4
The Honorable Reed Hundt |

Chairman. Federal Comth&om Commission ﬁﬂ(’
1919 M Street, N.W. *

|
Washington, D.C. |
| BNLY
Dear Mr. Cheirman: |

|
I am writing with respect to implementation of the universal service provisions of the
Telecommunications Act of 1 In particular, I want 10 comment on Section 254(h) of the

Act which provides for spec \imvcml service funding mechanisms to ensure access to
telecommunications services forlschools. libraries and hospitals.

As you may know, L:h.ma "learning links" to America’s schools has long been a
priority of mine. Section 25*(' was preceded by legisiation I authored in the 103d Oongress
(H.R. 3636) and which waa. ved overwheimingly by the House of Represontauves in
June of 1994, That legismlo esablished "preferential rates” tor K-12 schools, libraries,
and non-profit hospitls. The r&acnlly-slgncd Telecommunications Act contains provisions
granting “discounted rutes” entities and allows the amount of such markdown:to
count toward telecommuni [ carriers’ universal service obligations.

The policics that gave.\ | le universaily available, affordable phone service pmvide
the model for our modern unications network. In hindsight, it is now appuent that
this wasn't simply good social pbhcy ~ it was good economic policy as well. America
cannot leave the bottom 20 0 percent of its population out of the "knowledge-based”

economy and still hope to r 1ts economic standing in a ficrcely competitive global
environment.

I know you share my co&cem sbout the possibility that we will dsvelop into a socicty
of information "haves" and mtomnanon "have-nots.” Indeed, a recent Department of .
Education survey indicated thit smdents from households with incomes above $75,000 per
year are seven times as likely imxhave a home computer as those from households earning
less than $20,000. As I mentloned to you and the other Commissioners at the
Subcommitiee’s FCC oversight Hearing on March 27th, there is perhaps no provision of the
Telecommunications Act that caﬂ s0 mitigate against a growing “digital divide” in our!
country. Do
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With this in mind. I am mnking three recommeniations to the Commission andl
members of the Federal-State Jolm Board on universal service:

i
1

1) Define a group of 1% core services available to all schools and libraries di the

country;

2) Identify advanced ser xces that such entities may avail themselves of t.he _
opportunity to receive at dis mi.d rates; and, '
3) Establish an education|rate, or "E-rate”, for both the core and advaneed aemees

In order to ensure that|” llnmnglinks mnybecomenmmnsemce.lbeliévethz
( basic telecommunications services. I want to emp
that | am not talking about

 phone service for the principal’s office, but rather the
provision of core teiecommun ons services to the classroom for smdent use.

Wemuarecozmzemuewenwtmafree'Eme" for core services, mnyschoouwin
struggle to purchase or obtain Lnfd:lsoﬁwucandhndmfortheclusmom Inaddition
(eacher training and other cosis will also retard the ability of many schools to integraie high
technology into the classroomiexperience. For these reasons I belicve that only by

the "E-rate” for core services cmwchopcmputthnmhnologymthinmzhofmof
America’s schools and libraries. ﬁ

The "E-rate" for adv ced services should ensure affordability of such sermeu This
"E-rata” should be set in a that keeps advances in telecommunications technol pu
within reach of school districts: and libraries. In this way, as technology evolves so its
universal provision to schools d libraries over time. L

« ] I

1 thank you for the | funity to comment on the implementation of Section 254(h)

and commend you for making] links to schools a high priority of your tenure as chairman of

the Commission. I look forward to discussing this issue with yon and your colleagues!in the
future. 1

Sincerely,

£

Edward J. Markey ’.
Ranking Democrat ‘
Subcommittee on Telecommunications

and Finance
EIM\ce

CC: Commissioner Queilo
Commissioner Ness %
Commissioner Chang |



